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TAXES
ARA Pushes for Tax-Free Rebates

A labama Retail Association President Rick Brown

appeared with Gov. Bob Riley in news

conferences Wednesday and Thursday to push

for  HB 455 / HB 430 and  SB 284 , which would waive state

income taxes on the federal tax rebates Alabamians will

receive beginning in May.

>> View  video of new s conferences 

“Money in the hands of

the consumer will

stimulate the economy,”

said Brown.

“The consumer is always

able to spend money

better than the

government,” he added to

applause from onlookers at the Wednesday news

conference in Montgomery. Brown also spoke at the

Thursday news conference in Hoover.

If this legislation passes, each Alabama couple receiving a

rebate of $1,200 will have an extra $60 to spend at Alabama

retailers.

“We want Alabama citizens to be able to come into stores …

and have more money in their pockets to spend,” the

governor said at the news conferences.

President Bush signed  USHR 5140 , the Recovery Rebates

and Economic Stimulus for the American People Act of

2008, on Wednesday. Once they’ve filed their 2007 federal

tax returns, most taxpayers will receive a check of up to $600

for individuals and $1,200 for couples from the Internal

Revenue Service, with an additional $300 per child. People

earning at least $3,000 and those who owe little to no taxes

would get $300 for singles and $600 for couples. Those

making more than $75,000 and couples with income
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exceeding $150,000 are to get smaller rebates – $50 less

per $1,000 they make over those thresholds.

Consumers plan to spend 40.6 percent of those tax rebate

checks when they are distributed, beginning May 1,

according to a National Retail Federation survey. That kind of

spending will provide an immediate $42.9 billion boost to

the national economy. The state legislation is aimed at

keeping taxpayers from having to pay income tax on the

federal windfall when they file their 2008 state returns.  The

Alabama Retail Association joins the governor and the

Democratic legislative leadership in calling for this

legislation to further stimulate Alabama’s economy.

HB 455 by Rep. Terry Spicer, D-Elba, could be heard as

early as next week by the House Education Appropriations

Committee. It has 26 co-sponsors. Rep. Greg Canfield, R-

Vestavia Hills, also introduced similar legislation, HB

430, with 25 co-sponsors. However, House Speaker Seth

Hammett, D-Andalusia, has said Spicer’s bill will be the

House vehicle. The legislation will be heard in the House

before the Senate companion, SB 284 by Sen. Parker

Griffith, D-Huntsville, because, constitutionally, any

legislation dealing with revenue must originate in the

House.

Please contact your representative to let them know that

you too want to see HB 455 pass as soon as possible so

your customers can take full advantage of the benefits of the

federal tax rebate. Then call your senator and ask them to

expedite Senate consideration of Rep. Spicer’s bill. If  you are

in Reps. Spicer’s or Canfield’s or Sen. Griff ith’s districts, please

thank them for sponsoring this needed economic boost for

Alabama’s economy. Also thank Sen. Zeb Little, D-Cullman, w ho

appeared earlier in the w eek at a new s conference w ith Sen.

Griff ith to support this legislation.

>> Other News

ARA LEGISLATIVE AGENDA IN ACTION

Senate Committee Approves ARA-Backed Late Fee Increase

Wednesday, the Senate Banking and Insurance Committee

approved  SB 334 by Sen. Bobby Denton, D-Muscle Shoals,

which calls for a modest $8 increase in late fees for

delinquent consumer credit payments. Last week, a House

committee carried over the companion legislation, HB 32 by

Rep. Lesley Vance, D-Phenix City. The House committee is

expected to take the bill up again next week. This is the

second year this  ARA-supported bill has been  part of the
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To contact members
of the Alabama Legislature:

WRITE:

Alabama State House
11 South Union Street
Montgomery , AL 36130

CALL:

HOUSE: (334) 242-7600
SENATE: (334) 242-7800

E-MAIL:

Most representatives can be
reached through the House
e-mail system by using the
following format: 
firstname.lastname@
alhouse.org.

Those without e-mail
addresses can be reached
through the general e-mail
address:
house3@alhouse.org
There is no general e-mail
address for senators. Click
here for a roster of the state
senators with their
complete contact
information.

LINKS GO TO CONTACT INFO:

The link to each lawmaker
mentioned in this
publication goes to their
individual websites, which
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ARA’s Legislative Agenda.

Currently, a creditor can charge $10 or five percent of the

scheduled payment, whichever is greater up to a cap of $100,

when a credit payment is 10 days late. That has been the

case since 1997, when the Alabama Legislature increased

the late charge from $5. Obviously, the cost to a creditor for

collecting delinquent payments has increased in the past 10

years, while the value of the late fee has decreased to $7.10

based on inflation. Your association is asking for an increase

to $18, which is still 38 percent to 54 percent of what out-of-

state banks and credit-card companies can assess and can

assess sooner.

>> Read ARA’s Issue Brief on this topic

WORKERS’ COMPENSATION

Senate Judiciary Approves Work Comp Termination Bill

Sen. Rodger Smitherman, D-Birmingham, is trying to weaken

the burden of proof for claimants in cases alleging workers

were discharged for filing a workers’ compensation claim.

Currently, under the Code of Alabama, “no employee shall be

terminated by an employer solely because the employee has

instituted or maintained any action against the employer to

recover workers’ compensation benefits …”    SB 139

attempts to change the law to read “solely  or

substantially because the employee has instituted or made a

claim to recover workers’ compensation ….”   ARA opposes

this legislation because it would increase the frequency of

retaliatory discharge claims against Alabama employers. The

Senate Judiciary Committee approved the bill Wednesday,

sending it to the full Senate for consideration.

BAD CHECKS

Fite Wants to Up Penalty for Writing Check on a Closed
Account

Wednesday, the House Judiciary Committee approved  HB 5

 by Rep. Lea Fite, D-Anniston, which makes a distinction

between a check returned for insufficient funds and one

returned because it is drawn on a closed account.  Under this

bill, a person who knowingly passes a check on a closed

account would be guilty of second-degree theft of property for

each check written regardless of the amount of the check.

Currently, a check returned for insufficient funds and a check

returned because it is drawn against a closed account are

have contact information.
You can also find out whose
legislative district you live or
work in under Find Your
Lawmaker in the Political
Affairs section of
alabamaretail.org.

 

For committee
assignments and clerk
contacts for the Alabama
Legislature, see ARA’s
2011 Legislative Roster.

  

Now, Even More Benefits
from ARA

  

Your Business Can Save
Thousands

ARA constantly strives to
increase the Value its

members received from
membership.  Many

members have been using
our low-cost workers'

comp program for years,
but were asking for more. 
In January, we announced

more savings.  ARA
members now have

access to: 

Cost-Saving Credit Card
Processing: 
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prosecuted as a Class-A misdemeanor. This bill increases

the charge for knowingly drawing against a closed account to

second-degree theft of property, a Class-C felony.  Stealing a

check or credit card regardless of value also results in a

second-degree theft of property charge.

The sponsor argued the additional penalty is needed to act as

a deterrent to knowingly writing a bad check on an account

that no longer exists. ARA agrees and supports this

legislation .

LEGAL/JUDICIAL

Judiciary OKs Sanders Bill

Extends Statute of Limitations for Toxic Torts

Wednesday, the Senate Judiciary Committee approved  SB 1 ,

by Sen. Hank Sanders, D-Selma, which would extend the

statute of limitations for civil actions related to toxic

substances exposure and provide for retroactive damages. It

also allows for multiple claims for the same action. Under the

bill, the statute of limitations for a civil action for exposure to

toxic substances begins from the date the injured party

discovers the injury. Previously, the statute began after their

last exposure to the toxic substance.

ARA opposes this legislation , which could revive hundreds, if

not thousands, of lawsuits.

In a case decided late last month, the Alabama Supreme

Court moved toward achieving Sanders’ goal with this

legislation, with the exceptions of applying retroactively and

allowing for multiple claims. In the Jan. 25 decision, the court

overturned a 29-year-old precedent that workers have two

years after their last exposure to a toxic chemical to seek

money damages for resulting medical problems. The court

majority ruled workers in future cases will have two years to

file suit after the medical problem becomes apparent, such

as after a doctor's diagnosis.

Sanders’ bill was offered last session and pre-filed before the

Supreme Court’s recent decision on this issue.

PHARMACY

Coleman Bill Prohibits Anti-Epileptic Generic Drugs

Thursday, the Senate Health Committee approved  SB 302 by

Sen. Linda Coleman, D-Birmingham, which prohibits

pharmacists from substituting any anti-epileptic therapeutic

Through a partnership with
Huntsville-based
CHECKredi, ARA members

get rates normally
reserved for only the
largest stores.

Discounted Inbound and
Outbound Shipping:

Through our arrangement
with PartnerShip ARA

members can save up to
27% on FedEX services
and up to 70% on other
shipping needs.

Budget Friendly Email
Marketing:

Constant Contact brings

ARA members cutting
edge e-mail marketing
technology for as low as
$15 a month; members
save up to 25%

Find Out More Today 

 

IMPORTANT EVENT

THIS WEEK

WHAT: Birmingham
Business Leadership
Exchange 
WHEN: 6 p.m. Wednesday,

April 6 

WHERE: Regions Center
Upper Lobby Auditorium,
1900 5th Avenue North

Complimentary parking

available at Regions Center

deck via 19th St. North

The Speaker’s
Commission on Job
Creation is partnering with
the Birmingham Business
Alliance to invite business
owners of companies
across the industrial
spectrum to attend a
“Business Leadership
Exchange,” and share
their ideas about how to
improve the business
climate in the state.  If
you have any questions,
please contact the
office of House
Speaker Mike Hubbard
at 334-242-7668. If you
are unable to come to
the Birmingham exchange
but would like to submit
ideas and
recommendations, you
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product without the consent of the prescribing physician and

patient.  Pharmacist substitution of brand name drugs with

FDA-approved, generically equivalent drugs saves money for

patients, employers and insurance carriers.

Throughout the country, similar legislation has been

introduced, creating obstacles to the existing generic

substitution practices for prescription drugs used to treat

epilepsy. A mandate to prevent pharmacists from substituting

drugs prescribed to treat epilepsy with generically equivalent

alternatives unless the pharmacist first obtains signed,

informed consents from both the prescriber and the patient

would adversely affect the delivery of patient care. ARA

opposes this legislation , which is in line to be considered by

the full Senate.

MEDICAID

Medicaid Recovery Bill Moving in Both Chambers

Thursday, the Senate Health Committee approved  SB 300 by

Sen. Linda Coleman, D-Birmingham, which provides a

mechanism for the Alabama Medicaid Agency to recoup

payments made to a provider if the payment was made for a

person already covered by a health plan. Last week, the

House Health Committee approved the companion

legislation,  HB 93 by Rep. Ron Johnson, R-Sylacauga. Both

bills are now ready for consideration by their respective

chambers.

The legislation also requires each health insurer and health

benefit plan to provide information to the Medicaid Agency

concerning each insured and dependent covered by the

insurer or health benefit plan. It also authorizes civil penalties

for violations. The federal government is mandating that all

states pass some form of this legislation.

Johnson Bill Would Cover Pharmaceutical Costs for
Medicaid

Rep. Ronald A. Johnson, R-Sylacauga, has introduced

legislation to require the Alabama Medicaid Agency to

continue to reimburse providers of pharmaceutical services

based on the average wholesale price of pharmaceuticals,

unless the federal government requires another

reimbursement method.  HB 410 further provides that if the

methodology for reimbursement is changed, providers would

receive a dispensing fee of not less than 1.5 times the cost to

dispense based on Medicaid's most current "Cost to

may email them to
Alabama Jobs Commission

 or join the conversation
on Facebook at

facebook.com/
speakersjobscommission
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Dispense Survey" on each prescription and adjusted for

inflation.

NEXT LEGISLATIVE DAY

2009 Session Begins in February

Another Summer Special Session Possible

Lawmakers will return for the first legislative meeting day of

the 2009 regular session at noon Tuesday, Feb. 3, 2009 .

However, the governor could call lawmakers back for another

special session later this summer.

FEDERAL

Labor Department Publishes Proposed Changes to FMLA

Monday, the U.S. Labor Department published proposed

changes to the Family Medical Leave Act (FMLA). Several of

the proposals would ease many of administrative problems

that employers have faced in trying to comply with the law. For

instance, the proposal would:

Require workers to tell their bosses in advance when

they take non-emergency leave. (Currently, employees

can wait as long as two days after their shift begins to

notify employers they are claiming time.)

Allow businesses to exclude employees who took

FMLA time from perfect attendance awards.

Redefine a "serious health condition" to require at

least two visits to a health-care provider within a month

of being incapacitated. People who have chronic

serious health-care conditions would be required to

visit a health-care provider at least twice annually.

Require workers who are diagnosed with illnesses

lasting an unknown period of time to receive annual

medical certifications of their problems every year.

Add provisions to allow workers to take as much as 26

weeks of FMLA leave to care for an injured or ill

member of the military.

>>  Read the Labor Department's proposed changes  

Comments on the proposals are due by midnight April 11.

Paper Summarizes What to Expect from COOL

The Food Marketing Institute has summarized what to

http://www.dol.gov/esa/whd/fmla/FedRegNPRM.pdf


anticipate when federal country origin of labeling kicks in on

Sept. 30th of this year. Although the regulations have yet to be

written, the last several pages of this 12-page white paper

provide some suggestions on steps food retailers and

restaurants can begin to take to get ready.

" Country of Origin Labeling Implementation: What Can We

Expect? " is not intended to be, nor should it be interpreted as

legal advice.

Bonner Wins Plum Committee Assignment

U.S. Rep. Jo Bonner, R-Mobile, won a coveted seat Thursday

on the House Appropriations Committee. He joins Alabama

U.S. Reps. Bud Cramer, D-Huntsville, and Robert Aderholt, R-

Haleyville, on the committee, which makes federal spending

decisions.

Now in his third two-year term, Bonner fills the seat left vacant

when former U.S. Rep. Roger Wicker, R-Miss., left the House

to replace retiring U.S. Sen. Trent Lott, R-Miss. Bonner’s

appointment continues a tradition for his congressional

district. His predecessors – former U.S. Reps. Jack Edwards,

R-Mobile, and Sonny Callahan, R-Mobile – also served on the

panel.

The Capitol Retail Report is another Benefit from the Value of Alabama Retail Association membership. For more benefits,

go to www.alabamaretail.org
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