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REGULAR SESSION THIS WEEK

Alabama Legislature Back at Work

T he session-crippling impasse in the Alabama Senate finally + HB536

broke this week. Over shouts of protest from the 17-member : gg gg;

Senate minority, the 18-member majority Tuesday temporarily set e SB254

aside two bills the minority had been using as leverage in a fight e US.H.R 1252

over Senate operating rules. * US.HR. 1525
* US.HR. 2206

The maneuver cleared the way for the Senate to accept bills from * US.S.B.1348

the House, including the Special Education Trust Fund and

General Fund budgets as well as payraises for public employees.
IN THE NEWS

With three legislative days remaining in the 2007 regular session,
itis possible the Legislature could atleast adopt the budgets in

the final days of the session. Outside of sunsetand local e Senate still faces
legislation, only seven bills, primarily related to industrial major problems
recruitment, have made it to the governor’s desk at this point. As * Budgets inline to

pass in Senate

e Budgets, raises
move toward final

ARA predicted at the first of the session, not many more of the
1,455 bills introduced are expected to receive final approval. The

good news is that “nothing punitive toward business” has cleared passage
the House, Speaker Seth Hammett, D-Andalusia, said at the e Senate majority
beginning of the week. moves state

budgets forward
e Senate surprise:

Democrats pull rank
SpeakerandBarron e Folsom Decision
Sparks More

Controversyin
Senate

House Speaker Seth
Ham mett, D-Andalusia,

left, and Sen. Lowell
Barron, D-Fyffe, discuss Q
the fate of the 2007
session before the
week's work began.

Both chambers are scheduled to return to Montgomery next week

for the 28th and 29th legislative days, then return June 7t for the
final legislative day of the 2007 regular session.

Folsom's ruling
speeds budget

toward passage
Decatur area

senators have mixed
opinions on sunset

vote

Alabama budgets in
line to pass after

Senate stallin
Budget woes to
haunt state

Legislature
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By Thursday morning, all wounds apparently had healed and the
Senate went back to work, passing several local bills and giving
the budgets a second reading and setting the stage for the Senate
to approve the budgets next week. Under current Senate rules, the
conservative minority will not be allowed to filibuster the budgets.

In action this week, the:

e House passed a $1.063 billion bond issue for school
construction. However, Sen. Lowell Barron, D-Fyffe,
predicted Tuesday that the bond issue would not make itin
this session.

e Senate Finance and Taxation-Education Committee
approved the House-passed $6.7 billion education budget
and a 7 percent pay raise for education employees.

e Senate Finance and Taxation-General Fund Committee
approved the House-passed $1.8 billion state general
operating budgetand a 3.5 percent raise for state workers.

>> Other News

ARA LEGISLATIVE AGENDA IN ACTION
ARA-Backed Theft by Emergency Exit Bill Clears Senate Committee

Wednesday, the Senate Judiciary Committee approved SB 254 ,
which would make it first-degree theft of property for anyone
attempting to steal property to use an emergency exit to make a
quick get away and evade loss prevention efforts.

This bill is part of ARA’s 2007 State Legislative Agenda.

>> Read ARA’s 2007 Legislative Agenda

Under current law, you’d have to steal $2,500 worth of property to
reach the level of first-degree theft. Under the bill by Sen. Roger
Bedford, D-Russellville, anyone who uses an emergency exit to
mask their getaway while stealing any amount of property would be
guilty of first-degree theft.

ARA backs this legislation in an effort to thwart shoplifters’ latest
getaway method, which has frustrated retailers throughout Alabama
and the United States.

>> Read ARA’s Issue Brief on this topic

ELECTIONS
Senate Judiciary Committee Approves Court Appointment Bill

The Senate Judiciary Committee on Wednesday approved
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SB 357 by Sen. Rodger Smitherman, D-Birmingham, which would
establish Judicial Nominating Committees to provide lists of
“qualified” candidates to the governor when filling vacancies on
Alabama’s courts. The bill is a constitutional amendment, which
would require a vote of the people. During the committee meeting,
the bill was referred to as Chief Justice Sue Bell Cobb’s legislation.

The proposal applies to the state appeals courts as well as circuit
court and district court judges. When a judicial vacancy occurs, a
nominating committee of lawyers and non-lawyers would
recommend three individuals to the governor to fill the vacancy. The
vacancy would have to be filled by one of the three persons
nominated. The appointee would face voters and any challengers in
the next general election. The bill would not apply to the sixcounties
that already have similar but separate commissions in place to fill
judicial vacancies.

The Alabama Retail Association opposes this bill and any other
measure that would strip Alabama voters of the right to elect
judges. At this pointin the session, it would take unanimous
consent for the bill to be transmitted to the House of
Representatives for further action.

The House companion is HB 536 by Rep. Marcel Black,
D-Tuscumbia. Itis still pending in the House Judiciary Committee
and more than likely is dead for the session.

TAXES
Knight Bill Dropping Sales Tax on Food Gets Committee OK

Tuesday, the House Education Appropriations Committee approved
HB 555 , which would remove the state’s 4 percent sales taxfrom
groceries and expand deductions allowed on income taxes. The bill
now goes to the full House for possible consideration in the
Legislature’s final days of the 2006 regular session, however itis
not expected to win approval. ARA has not taken a position on this
bill.

The bill is a constitutional amendment and would require approval
by the voters.

Western Supermarkets President
Darwin Metcalf told the
Birmingham Business Journal
recently that the bill's call to cut
state taxon all non-prepared food
items contains some "gray areas.”

The bill defines prepared foods as
anything mixing more than two
ingredients such as baked goods

net compromise
e PTAendorses ban
on 'double dipping'

For more stories concerning
legislative action and news
of interest, go to In the News
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LEGISLATIVE CONTACTS

To contact members
of the Alabama Legislature:

WRITE:

Alabama State House
11 South Union Street
Montgomery, AL 36130

CALL:
HOUSE: (334) 242-7600
SENATE: (334) 242-7800

E-MAIL:

Most representatives can be
reached through the House
e-mail system by using the
following format:
firsthame.lasthame@

alhouse.org.

Those without e-mail
addresses can be reached
through the general e-mail
address:
house3@alhouse.org
There is no general e-mail
address for senators. Click
here for a roster of the state
senators with their
complete contact
information.

LINKS GO TO CONTACT INFO:
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and deli sandwiches made in the
store.

Metcalf said his eight Birmingham
stores would have to change the
taxrates for about 20,000 items on
its electronic scanning system if
the bill passes. But he said the
software and time investment
would be worthwhile.

"Anything that lowers the

(checkout) ticket is positive for the
consumer and retail community,”
Metcalf said. Darwin Metcalf

Besides Alabama, Mississippi is
the only other state whose residents pay full state sales taxes on
food.

For the bill to be viable, Knight and his 16 co-sponsors must
convince the Alabama Education Association that their plan is
revenue neutral. Gov. Bob Riley opposes Knight's plan, calling ita
tax hike.

Besides dropping the sales taxon food, Knight's plan also would
raise the dependent deduction for paying income taxes from $500 to
$2,000 annually and raise the standard deduction for married
couples from $4,000 to $10,700. For an average family of four, the
threshold for paying income taxin Alabama would increase from
$12,600 to $17,600.

Knight estimates repealing the deduction will raise $540 million and
the average family will save $216 annually if the sales taxis dropped
from food.

Alabama Arise, an advocacy group for the poor, has collaborated
with Knight on his plan. Alabama Arise contends the bill would allow
the average family to swap $100 in federal income tax deductions for
$300 to $400 in food tax and dependent deduction savings.

Final Legislative Day
2007 Regular Session to End Next Week

The Alabama House and Senate meet at 10 a.m. Thursday, June
7, 2007, for the 30th and final legislative day of the 2007 regular
session.

FEDERAL

The link to each lawmaker
mentioned in this
publication goes to their
individual websites, which
have contact information.
You can also find out whose
legislative district you live or
work in under Find Your
Lawmaker in the Political
Affairs section of
alabamaretail.org.

2011
Legislative
Roster

o
s

For committee
assignments and clerk
contacts for the Alabama
Legislature, see ARA’s
2011 Legislative Roster.

BEMEFIT FROM THE VALUE

Now, Even More Benefits
from ARA

Your Business Can Save
Thousands

ARA constantly strives to
increase the Value its
members received from
membership. Many
members have been using
our low-cost workers'
comp program for years,
but were asking for more.
In January, we announced
more savings. ARA
members now have
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Bush Expected to Sign $2.10 Hike in Minimum Wage

President Bush is expected to sign the firstincrease in the federal
minimum wage in almost a decade, which Congress approved
Thursday. The increase is part of H.R. 2206 , the U.S. Troop
Readiness, Veterans’ Care, Katrina Recovery and Iraq Accountability
Appropriations Act.

Workers who now make $5.15 an hour will see their paychecks go
up by 70 cents per hour before the end of the summer. Another 70
cents will be added next year, and by summer 2009, all minimum-
wage jobs will payno less than $7.25 an hour. The hike is
accompanied by $4.8 billion in tax relief, including a three and a half
year increase in the Work Opportunity Tax Credit, which helps
retailers move would-be workers off the welfare rolls. It also
includes an increase in Section 179 small business expensing to
$125,000 through the end of 2008. It does not contain the 15-year
depreciation life for owned stores, sought by ARA and the National
Retail Federation. That provision will be sought through other
means.

Currently, a person working 40 hours per week at the current
minimum wage of $5.15 makes about $10,700 a year. An increase
to $7.25 would boost that to slightly more than $15,000 annually.

Concerned owners in the retail and wholesale sectors, responding
to the semiannual PNC Economic Outlook survey, indicated the
impact would be felt by customers and employees alike: 34 percent
of these owners would raise selling prices and 29 percent would
reduce hiring. In addition, 19 percent would cut existing employees,
and 20 percent would reduce healthcare benefits.

U.S. Senate Delays Final Action on Immigration Reform

U.S. Senate leaders have decided to delayfinal action on
the Comprehensive Immigration Reform Act of 2007 until next
month. The measure would give legal status to an estimated 12

million unlawful immigrants and tighten border security and
workplace enforcement. Itincludes a worker verification program to
preventillegal immigrants from getting jobs and a new point system
to prioritize skills and education over family in deciding who can
immigrate in the future.

The National Retail Federation opposes the bill’'s proposal to
require re-verification of existing employees, noting that the retail
industry employs more than 23 million workers and already has
diligently complied with existing I-9 verification requirements. To re-
verify those workers would be an undue burden for employers,
especially being required to do so under an undeveloped and

untested electronic verification system.

access to:

Cost-Saving Credit Card
Processing:

Through a partnership with
Huntsville-based
CHECKredi, ARA members
get rates normally
reserved for only the
largest stores.

Discounted Inbound and
Outbound Shipping:

Through our arrangement
with PartnerShip ARA
members can save up to
27% on FedEX services
and up to 70% on other
shipping needs.

Budget Friendly Email
Marketing:

Constant Contact brings
ARA members cutting
edge e-mail marketing
technology for as low as
$15 a month; members
save up to 25%

Find Out More Today

IMPORTANT EVENT
THIS WEEK

WHAT: Birmingham
Business Leadership
Exchange

WHEN: 6 p.m. Wednesday,
April 6

WHERE: Regions Center
Upper Lobby Auditorium,
1900 5th Avenue North

Complimentary parking
available at Regions Center
deck via 19th St. North

The Speaker’s
Commission on Job
Creation is partnering with
the Birmingham Business
Alliance to invite business
owners of companies
across the industrial
spectrum to attend a
“Business Leadership
Exchange,” and share
their ideas about how to
improve the business
climate in the state. If
you have any questions,
please contact the
office of House
Speaker Mike Hubbard
at 334-242-7668. If you
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Alabama’s senators also have expressed opposition to the ahre unable LO come E‘O

. . s . the Birmingham exchange
proposal. Sen. Jeff Sessions, R-Mobile, denounced the bill's quick but would like to submit
granting of legal status. He said the measure's so-called point ideas and
system doesn't do enough to guarantee that future immigration will recommendations, you

) may email them to
serve the country's economic needs. Alabama Jobs Commission

Alabama Sen. Richard Shelby said he supports treating illegal or join the conversation
aliens with tough measures but opposes the provision giving illegal on Facebook at
immigrants amnesty. Shelby said the United States can solve the facebook.com/

speakersjobscommission

issue by enforcing border crossings and deporting illegal
immigrants alreadyin the country.

Other troubling provisions of the bill include:

¢ shifting the current enforcement standard for employer
liability in hiring an illegal worker from the current “knowing”
to “knowing or with reckless disregard,” which would rely on a
subjective finding that an employer “should have known” that
an employee was illegal.

¢ holding employers responsible for the hiring practices of
third parties with whom they contract.

Gas Price Gouging Prevention Act Receives House OK

The U.S. House of Representatives narrowly approved HR 1252
Wednesday, which directs the Federal Trade Commission and
Justice Department to go after oil companies, traders or retail
operators if they take "unfair advantage" or charge "unconscionably
excessive" prices for gasoline and other fuels.

Alabama's House delegation split on the measure. Republican
Robert Aderholt joined Democrats Bud Cramer and Artur Davis in
voting for the measure. Spencer Bachus, Jo Bonner, Terry Everett,
and Mike Rogers, all voted no. The bill passed by a vote of 284-141.
Senate Democrats said they would take up energylegislation,
including price gouging, next month after they finish the immigration
bill.

The bill calls for penalties of up to $150 million for companies and
up to $2 million and 10 years imprisonment for individuals found to
be engaged in price gouging.

President Bush’s senior advisors said they would recommend he
veto the bill.

House Approves Spyware Legislation

Tuesdayon a voice vote, the U.S. House of Representatives passed
H.R. 1525, the Internet Spyware Prevention Act of 2007, or "I-Spy
Act,"which would impose specific penalties for the fraudulent use of
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spyware.

The House bill provides up to five years in jail for those who use
spyware to commit fraud.

The bill by Democratic Rep. Zoe Lofgren of California targets
individuals who use covert software applications, programs or
computer code to obtain or transmit personal information with the
intentto commita crime. It also authorizes appropriations to the
Justice Department for prosecutions to discourage "phishing” (the
use of Web sites or e-mail that appear to be sent from legitimate
businesses in order to deceive Internet users into revealing
personal information) and "pharming” (redirecting a Web site's traffic
to a bogus Web site).

Similar legislation currently doesn’t exist in the Senate. Internet
issues are of concern to the retail industry because merchants saw
online sales of $172 billion in 2005, up 22 percent from the year
before and representing 7.7 percent of overall retail sales.

Enzi Introduces Sales Tax Simplification Bill

Thursday, Sen. Michael Enz, R-Wyo., a longtime sales tax
simplification advocate, introduced the Sales Tax Fairness and
Simplification Act, which will make it easier to require Internet
merchants, mail-order houses and other “remote sellers”to collect
sales taxacross state lines.

Nearlyidentical to legislation Enz introduced in 2005, the measure
would allow states that have implemented the Streamlined Sales
and Use Tax Agreement to require that out-of-state “remote seller”
merchants collect sales taxon merchandise sold to residents of
their states. Retailers would be compensated for the cost of sales
tax collection, and collection could be outsourced to certified service
providers. Retailers with less than $5 million in annual gross
remote sales would be exempted.

The Capitol Retail Reportis another Benefit from the Value of Alabama Retail Association membership. For more benefits,

go to www.alabamaretail.org
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