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SMALL BUSINESS
House Approves Small Biz Regulatory Flex Act

hursday, the Alabama House of Representatives approved HB 84
Tthe Small Business Regulatory Flexibility Act, also known :g ;g;

as Reg Flex. HB 84 by Rep. Frank McDaniel, D-Albertville, HB 575
will save on regulatory compliance costs for small business HB 701
owners and reduce burdensome paperwork. HB773

SB78

McDaniel’s bill is based on the successfullyimplemented SB 376
federal Small Business Regulatory Flexibility Program, 22 igi
which in 2006 saved small businesses over $7.2 billion in SB 494
regulatory compliance costs. More than 30 states have SB 511
adopted similar legislation to improve their small business U.S.H.R. 1525
climate. lt requires state agencies thatregulate businesses US.S. 495

to consider the impact of proposed rules and regulations on
employers with fewer than 100 full-time employees or with
gross annual sales of less than $6 million. Any state agency
that proposes a new rule or rule change that affects those
small businesses must prepare a small business
regulatory flexibility analysis, including a small business
economic impact statement. This legislation also would
require a five-year review of all state agencyrules to
determine their effect on small business. ARA supports this
legislation.

>> Other News

SESSION UPDATE

Senate Eats Up A Legislative Day; Steelmaker Chooses
Alabama

The Alabama Senate resumed meeting at 10 a.m. today, but
no break in the stalemate that has effectively shut down the
upper chamber for the entire first two-thirds of the regular
session was expected.

When it returns next week, the Alabama Legislature will be on
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the 23 legislative day of the 30-day regular session. The
inaction caused by haggling over the Senate rules broke
briefly last week

for lawmakers to approve legislation thatled to today's
announcement that German steelmaker ThyssenKrupp AG
will build a new $4.19 billion steel plant near Mount VVernon on
the Tombigbee River in north Mobile County, employing as
many as 2,700 workers when fully operational.

UNNECESSARY MANDATES
Singleton Introduces Catfish Labeling Bill

Sen. Bobby Singleton, D-Greensboro, this week introduced a
bill to require restaurants to inform consumers whether
caftfish is "farm-raised” or "river or lake” catfish or if the product
was imported from a country other than the United

States. Under SB 505 , food service establishments comply
by providing information to the consumer on a placard, menu
or other written material. The bill also requires the same
identifying information for any advertisements.

All distributors, processors or wholesalers of catfish products
must provide this information to each person, firm or
corporation to whom they distribute or sell catfish products for
resale. Civil penalties of up to $5,000 can be assessed for
non-compliance by any party.

On April 25, Alabama Agriculture Commissioner Ron Sparks
announced a ban on the sale of catfish from China after
antibiotics prohibited in the United States were found in the
product. On Wednesday, the U.S. Senate approved a
bipartisan amendment authored by Alabama Sen. Jeff
Sessions and co-sponsored by fellow Alabama Republican
Richard Shelby that authorizes the Department of Healthand
Human Services to increase inspections of fish, shrimp,
seafood and other aquaculture products.

Current federal law requires all seafood items supplied and
sold to grocery stores be labeled, although the labels are
different than those required under this proposed

law. Restaurants are specifically excluded in the federal law.
SB 505 would make Alabama the only state requiring catfish
to be labeled thatis sentto restaurants.

Meanwhile, Sens. Ben Brooks, R-Mobile, and Rusty Glover,
R-Mobile, this week introduced SB 474 , the Senate
companion to HB 328, the country of origin labeling bill by
Rep. Spencer Collier,

R-Irvington. The bill requires food service establishments to
label seafood products as imported or domestic. It would
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affect restaurants, cafeterias, grocery delis and other facilities
engaged in the business of selling food to the public.

This is the fifth year this legislation has been introduced. ARA
has led the fight to keep this bill from being considered
each year and continues to do so in 2007. ARA supports
more positive programs such as the “Eat Alabama Wild
Shrimp Campaign,” which promotes domestic shrimp
among retailers, wholesalers and consumers. The restaurant
and retail industry would rather see positive programs such
as this that benefits us all rather than punitive legislation.

Alabama restaurateurs are proud to do whatever they can to
promote Alabama or U.S. raised or caught fish or shellfish in
their establishments and do regularly on their menus and
specials. Laws already exist to prevent retailers and others
from mislabeling merchandise. This legislation would be
burdensome for restaurateurs who already are among the
hardest working employers in our society.

ARA LEGISLATIVE AGENDA IN ACTION

Senate Energy Act Includes Energy-Efficient Products Tax
Holiday

Identical Senate companions to HB 773 , known as the
Alternative and Renewal Energy Act of 2007, have been
assigned to different committees.

SB 494 by Sen. Parker Griffith, D-Huntsville, has been
assigned to the Senate Finance and Taxation - Education
Committee, while

SB 511 , also by Griffith, has been assigned to the Senate
Energy and Natural Resources Committee.

Both bills incorporate energy-efficient products into Alabama’s
August sales tax holiday, as does the House companion by
Rep. William Thigpen, D-Fayette. Under the bills, energy
efficient products with a sales price of $1,500 or less per
product purchased for noncommercial home or personal use
to the products would be exempt from sales and use tax
during the holiday.

On a related note, the Alabama Retail Association and the
Alabama Revenue Departmentin cooperation with the
Chamber of Commerce Association of Alabama continue to
meet with retailers to explain the current sales tax holiday.

Another seminar is set for 8:30 a.m., Wednesday, May 16“‘, at
the Vestavia Hills Chamber of Commerce , 1975 Merryvale
Road, Vestavia Hills.
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>> News Release on Vestavia Hills Sales Tax Holiday
Seminar

TOBACCO

House Judy OKs Bill Changing Tobacco Purchases by
Minors Law

Wednesday, the House Judiciary Committee approved HB
191 by Rep. Cam Ward, R-Alabaster, which would:

¢ increase the penalties for purchasing tobacco
products on behalf of a minor;

¢ increase the penalties for the unlawful possession of
contraband tobacco;

e prohibit the sale of tobacco products through a self-
service display (vending machines); and

¢ require the posting of signs that say the sale of
tobacco products to minors is prohibited.

The bill does NOT prevent sales through a vending machine
located in an area in which minors are not permitted access
or through a vending machine that dispenses tobacco
products by use of a device thatrequires a salesperson to
control the dispensation of the product. May 3rd, the Senate
Judiciary Committee approved the Senate companion, SB78
by Sen. Larry Means, D-Attalla. It awaits Senate consideration.

ALCOHOL
House Committee OKs Bill to Allow Smaller Cities to Go Wet

The House Tourism and Travel Committee on Wednesday
approved HB 575 by Rep. Johnny Mack Morrow, D-Red Bay.
Currently, any municipality with 7,000 or more people can
change its classification from dryto wetor wetto dryin a
municipal election. If such a municipality votes to allow the
sale of alcoholic beverages within its corporate limits, then
every municipality having a population of 4,000 or more
located in the same county can hold an election on whether to
legalize the sale of alcoholic beverages. Morrow’s bill lowers
the population level required hold an election to 4,000 or more
and removes the 4,000 population limit for other
municipalities within the same county. The Senate
companion is SB 376 by Sen. Pat Lindsey, D-Butler.

UNEMPLOYMENT COMPENSATION

2011 Legislative Roster.

BEEMEFIT FROM THE VAaLUE

Now, Even More Benefits
from ARA

Your Business Can Save
Thousands

ARA constantly strives to
increase the Value its
members received from
membership. Many
members have been using
our low-cost workers'
comp program for years,
but were asking for more.
In January, we announced
more savings. ARA
members now have
access to:

Cost-Saving Credit Card
Processing:

Through a partnership with
Huntsville-based
CHECKredi, ARA members
get rates normally
reserved for only the
largest stores.

Discounted Inbound and
Outbound Shipping:

Through our arrangement
with PartnerShip ARA
members can save up to
27% on FedEX services
and up to 70% on other
shipping needs.

Budget Friendly Email
Marketing:

Constant Contact brings
ARA members cutting
edge e-mail marketing
technology for as low as
$15 a month; members
save up to 25%

Find Out More Today
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Committee Approves Bill to Adequately Fund Employment
Offices

Wednesday, the House Government Appropriations
Committee approved HB 701 by Rep. Frank McDaniel, D-
Albertville, which allows the Alabama Department of Industrial
Relations to access funds from the federal 2002 Reed Act
distribution to the states. Reed Act funds are distributed to the
states when the balance in Federal Unemployment Tax Act
(FUTA) tax accounts exceeds the ceiling set

by Congress. FUTAtaxes are paid by employers to fund state
unemployment agencies, as well as other employment
related purposes, so this is taxmoney Alabama employers
already have paid for the explicit purpose of running

the Alabama unemployment programs. At the time of the 2002
distribution, the Alabama Legislature provided for 15 percent
of the $111 million distribution to be used for administrative
purposes. HB 701 will allow an additional amount, not to
exceed $7.8 million, to be used for administration, as long as
the withdrawal does not change the employer state
unemployment compensation tax (SUTA) rate schedule for
2008.

Final Legislative Day
2007 Regular Session to End Next Week

The Alabama House and Senate meet at 10
a.m. Thursday, June 7, 2007, for the 30th and final legislative
day of the 2007 regular session.

FEDERAL
House Committee Approves Spyware Legislation

On May 2nd, the U.S. House Judiciary Committee approved
spyware legislation that will address those who abuse
computer technology with the intent to commit a crime without
interfering with legitimate business use of the same
technology.

The Judiciary Committee approved H.R. 1525 , the Internet
Spyware Prevention Act of 2007, or "I-Spy Act," on a voice vote.
Sponsored by Subcommittee on Immigration, Citizenship,
Refugees, Border Security and International Law Chairwoman
Zoe Lofgren, D-Calif., the bill targets individuals who use
covert software applications, programs or computer code to
obtain or transmit personal information with the intent to
commita crime. It also authorizes appropriations to the
Justice Department for prosecutions to discourage "phishing"

IMPORTANT EVENT
THIS WEEK

WHAT: Birmingham
Business Leadership
Exchange

WHEN: 6 p.m. Wednesday,
April 6

WHERE: Regions Center
Upper Lobby Auditorium,
1900 5th Avenue North

Complimentary parking
available at Regions Center
deck via 19th St. North

The Speaker’s
Commission on Job
Creation is partnering with
the Birmingham Business
Alliance to invite business
owners of companies
across the industrial
spectrum to attend a
“Business Leadership
Exchange,” and share
their ideas about how to
improve the business
climate in the state. If
you have any questions,
please contact the
office of House
Speaker Mike Hubbard
at 334-242-7668. If you
are unable to come to

the Birmingham exchange
but would like to submit
ideas and
recommendations, you
may email them to
Alabama Jobs Commission

or join the conversation
on Facebook at

facebook.com/

speakersjobscommission
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(the use of Web sites or e-mail that appear to be sent from
legitimate businesses in order to deceive Internet users into
revealing personal information) and "pharming" (redirecting a
Web site's traffic to a bogus Web site).

NRF Senior Vice President for Government Relations Steve
Pfister said Internetissues are of concern to the retail industry
because merchants saw on-line sales of $172 billion in 2005,
up 22 percent from the year before and representing 7.7
percent of overall retail sales.

Senate Bill Could Consider Retailers Data Brokers

On May 3 the U.S. Senate Judiciary Committee approved a
data privacy and security bill that could lump retailers together
with major data brokers and subject them to the same
regulations.

On a voice vote, the Judiciary Committee approved S. 495 , the
Personal Data Privacy and Security Act of 2007, sponsored by
committee Chairman Patrick Leahy, D-Vt.

The legislation would give enforcement powers to the Federal
Trade Commission while potentially exempting financial
institutions from equivalent obligations. That would put
retailers at an additional disadvantage because financial
institutions are able to receive guidance from their regulatory
agencies in compliance matters while the FTC as a law
enforcement agency would be unable to provide assistance to
retailers.

The bill sets a national standard for notifying consumers of
data breaches, but adopts a "reasonable risk" of identify theft
in triggering notification. The FTC supports a "significant risk"
standard.

The Capitol Retail Reportis another Benefit from the Value of Alabama Retail Association membership. For more benefits,
go to www.alabamaretail.org
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